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July 20, 2007

Dear Township Supervisor:

As your township is one of 88 townships that provided financial support for a joint
defense of the liquefied petroleum pipeline valuation multiplier tables developed by
the Michigan State Tax Commission challenged by Enbridge Energy, I am writing to
inform you that the lead test case has been settled.

Financial data provided by Enbridge led the respondent township to conclude that the
valuations arrived at through Schedule K would not withstand judicial review;
consequently, the consent judgment to which the parties stipulated resulted in reductions
to Enbridge Energy’s valuations. However, the determination was approximately one-
third of the reduction originally sought by Enbridge.

The accompanying letter, signed by the attorneys for both petitioner and respondent,
explain the basis for the settlement. Enbridge Energy is willing to extend the same
settlement terms to your township and others to avoid the need to continue litigation of
this matter.

Townships that had been challenged by Enbridge contributed $54,160.79 to the case,
and to date $67,054.57 has been expended by the Michigan Townships Association.
the balance has been absorbed by the MTA Legal Defense Fund, and the Fund will
cover any remaining legal expenses incurred.

If you have any questions regarding this matter, please do not hesitate to contact me.

Sincerely,

G. Lawrence Merrill
Executive Director
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